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Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower 

of the original carrying amount of the asset and the maximum amount of consideration that the Group could be 

required to repay. 

(ii) Financial liabilities: A financial liability is derecognized when the obligation under the liability is discharged or 

cancelled or expires. Where an existing financial liability is replaced by another from the same lender on 

substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or 

modification is treated as a de-recognition of the original liability and the recognition of a new liability. The 

difference in the respective carrying amounts is recognized in the consolidated statement of income. 

 

1.29.Borrowing costs 
 

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying which is an 

asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized 

as part of the cost of the respective assets until such as the asset is substantially ready for its intended use or 

sale. All other borrowing costs are expensed in the profit of loss in the period in which they are oncurred. 

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of 

funds. 

 

1.30.Trade payables 

 

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of 
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year 
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current 
liabilities.  

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the 
effective interest method.  

 

1.31. Exceptional items  

 

Exceptional items are disclosed separately in the financial statements where it is necessary to do so to provide 

further understanding of the financial performance of the group. They are material items of income or expense 

that have been shown separately due to the significance of their nature or amount. Examples of exceptional 

items include gains/losses on disposal of non-current assets, restructuring costs and other unusual gains or 

losses. 

 

2.Significant accounting estimates and judgments 

The preparation of the financial statements requires management to make estimations and judgments that 

affect the reported disclosures. On an ongoing basis, management evaluates its estimates, which are presented 

bellow in paragraphs 2.1 to 2.7. 
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Estimates and judgements are continually evaluated and are based on historical experience and other factors, 

including expectations of future events that are believed to be reasonable under the circumstances. 

These management’s estimation and assumptions form the bases for making judgments about the carrying 

value of assets and liabilities that are not readily available from other sources. The resulting accounting 

estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that have a 

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 

financial year are discussed below. 

 

2.1.Estimated impairment of goodwill 

Management tests annually whether goodwill has suffered any impairment, in accordance with the accounting 

policy stated in Note 1.6. The recoverable amounts of cash-generating units have been determined based on 

value-in-use calculations. The basic assumptions that are used in the calculations are explained further in note 

13. These calculations require the use of estimates which mainly relate to future earnings and discount rates. 

 

2.2.Income taxes 

Group entities are subject to income taxes in numerous jurisdictions. Significant judgment is required in 

determining the worldwide provision for income taxes. There are many transactions and calculations for which 

the ultimate tax determination is uncertain during the ordinary course of business. Where the final tax outcome 

of these matters is different from the amounts that were initially recorded, such differences will impact the 

income tax and deferred tax provisions in the period in which such determination is made. 

 

2.3.Fair value and useful lives of Property, plant and equipment 

In addition, management makes estimations in relation to useful lives of amortized assets. Further information 

is given in paragraph 1.4. 

 

2.4.Provision for Environmental Rehabilitation 

The Group recognizes a provision for environmental rehabilitation and, more specifically, a provision for future 

restoration of land disturbed, as of the reporting date, as a result of past activity and in line with the prevailing 

environmental legislation of each country in which it operates or the binding group practices. The provision for 

environmental rehabilitation is re-estimated on an annual basis and it reflects the present value of the expected 

restoration costs, using estimated cash flows as of the reporting date and is calculated based on the area of the 

land disturbed at the reporting date and the cost of rehabilitation per metric unit of land at the level of the 

broader area of interest. Given the complexity of the calculations and the significant assumptions therein. 

Management provides at the reporting date its best estimate in relation to the present value of the 

aforementioned liability. 
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2.5.Provision for staff leaving indemnities 

The cost for the staff leaving indemnities is determined based on actuarial valuations. The actuarial valuation 

requires management making assumptions about future salary increases, discount rates, mortality rates, etc. 

Management, at each reporting date when the provision is re-examined, tries to give its best estimate 

regarding the above mentioned parameters. 

 

2.6.Contingent liabilities 

The existence of contingent liabilities requires from management making assumptions and estimates 

continuously related to the possibility that future events may or may not occur as well as the effects that those 

events may have on the activities of the Group. 

 

2.7.Allowance For doubtful accounts receivable 

The Group’s management periodically reassess the adequately of the allowance for doubtful accounts 

receivable using parameters such as its credit policy, reports from its legal counsel on recent developments of 

the cases they are handling, and its judgment/estimate about the impact of other factors affecting the 

recoverability of the receivables. 

 


